Ethos

Shift into GREEN'!

Increase Miles Per Gallon 7 to 19%
Reduce Emissions 30% - or MORE



Reduce Fuel Costs 7 - 19%

Ethos FR+ lubricates, cools, cleans and protects your engine - for
longer life, improved horsepower and increased mileage.

When used in conjunction with Ethos FR 0il Treatment in your
motor oil, the ester molecules penetrate and condition the metal
quickly to clean and lubricate your engine.

Ethos FR Oil Treatment is a super lubricating agent and may be used
in hydraulics and power steering, virtually anywhere a vehicle or
engine needs lubricity.

Ethos FR+ is recommended for use at 1 fluid ounce of Ethos FR+ per
7.5 gallons of fuel. Ethos FR 0Oil Treatment is recommended for use at
1 fluid ounce per 1 quart of oil.

o Save dollars per fill-up

» Increase MPG’s

« Decrease emissions

- Extends life of oil

» Restores horsepower

» Reduces engine temperature

» Replaces the need for high octane

* Reduces maintenance costs

» Bio-degradable, eco-friendly

« Works in all fuel types

 Works in all internal combustion
engines, including cars, trucks, buses,
RV’s, boats, lawn mowers, generators...

EthosFR+ has been thoroughly tested
both in the lab on sophisticated test rigs with dynamometers and in
real world, over-the-road long haul trucks.



Road Tested

Satisfied clients include:

ALLIED WASTE SERVICES:

Publicly traded Allied Waste Services has dramatically decreased its
San Diego county fleet emissions by 71 percent.

The fleet average opacity
ermigsion testing in 2007,
was 6.32% compared with
21.6% in 2001, an
impressive reduction in
particulate matter.

Allied has reduced

atmosphere particulates

from its Chula Vista fleet

alone by more than 500

tons a year. BEFORE
As a result Allied Waste

received an Earth Day
Corporate Award from the City of San Diego.

The reduction in emissions was caused by more efficient burning of
fuel, saving the South Western division on average over 1 million
dollars in each of the past 8 years.

Statistical data provided by Allied Waste attached.



Independent certified results:
CALIFORNIA ENVIRONMENTAL ENGINEERING, LLC:

Testing has been conducted by an Environmental Protection
Agency (EPA) recognized and California Air Resources Board
(CARB) certified testing lab, California Environmental Engineering,
LLC, in Santa Ana, CA.

“Ethos showed significant improvement in lowering the tailpipe
emissions and improving fuel economy" and "Nothing we have
tested so far is quite as dramatic as the reductions we got with the
Ethos product. We were surprised at that... there's no question that
it was more dramatic than others we've tested. If all cars were
equipped with Ethos there's no question it would be much better for
the environment." - Joe Jones, Director CARB certified CEE Labs

The latest over-the-road long haul trucking test results taken at the
25,000 mile mark in ongoing testing show diesel fuel economy
increase now up to 15.5%, with opacity emissions now reduced to
virtually zero.

The Ethos FR+ System performs as well or better in gasoline engines.
HERGUTH LABS:
Herguth labs, an EPA registered laboratory, confirms that Ethos

FR is 99.99976% clean upon ignition and ashless upon
combustion.



FERIC: An internationally recognized, non-
profit, research and development
organization, verified with an SAE-Based
Test Protocol (J1321 specification) that
Ethos FR increases fuel efficiency and
significantly reduces emissions. -

When compared to a control vehicle following the rigorous testing
protocol, the results concluded that Ethos FR successfully improved
fuel efficiency and reduced harmful diesel emissions, as measured in
opacity. In fact, the Ethos-treated engine reduced emissions by
29.1% when compared to the baseline test. The test results verify
that the Ethos-treated engine reduced fuel consumption.

EPA APPROVED LAB TESTING/ASTM PROCEDURES:

A test performed in October 2008 according to the listed ASTM
(American Society of Testing & Materials), procedures with no
modifications or deviations, confirmed that Ethos FR increases
lubricity in engine o0il.” “Ethos FR increases lubricity in engine oil by
10% thereby allowing engines to run cooler and reduce friction,
resulting in greater engine life.”

SOUTHWEST RESEARCH INSTITUTE: Test results attached.

In March 2008, Louis Meyer III, the Technical Director for the Indy
Racing League and the Firestone Indy Lights Series, oversaw
testing of Ethos FR®. This testing indicated that the product is
successful in generating quicker lap times, lower water and oil
temperature readings, a drop in emissions, and an improvement in
power & fuel efficiency.

Regulatory Status: Ethos FR® is registered with the Environmental
Protection Agency for use in gas and diesel fuels. In 2008, Ethos FR
successfully demonstrated compliance with the SAE’s J1321
specifications.



The Magnuson-Moss Warranty Act that was enacted by congress in
1975 states that an engine or vehicles manufacturer’s warranty
CANNOT be voided by the consumer who chooses to use an additive.
This is a federal statute that governs warranties on consumer
products and that includes all vehicles, engines and equipment.
Again, Ethos FR will NOT null or void your vehicle warranty.

Liability: Ethos Environmental, Inc. the manufacturer of Ethos FR
carries substantial liability coverage. There has not been any
challenges in 10 years on the use of the product which is non-toxic,
non-flammable (non petroleum based) and biodegradable.

The Ethos system of products are manufactured in San Diego, CA
by Ethos Environmental, INC.

The 70,000 square foot,
state of the art,
environmentally friendly
blending facility has the
capacity to produce 55
gallon drums as well as over
16 million bottles of Ethos
FR+ and Ethos FR Oil
Treatment per year.




Specifications:

Ethos FR 0Oil Treatment is a unique combination of high-quality, non-
toxic, specially designed esters that uses only the elements of carbon,

hydrogen and oxygen. Ethos FR+ consists of Ethos FR Oil Treatment,
with one additional plant based ingredient.

This combination of low molecular cleaning esters and the high
molecular lubricating esters, reformulates any fuel whether it’s
gasoline, diesel, methanol, ethanol, LNG, compressed natural gas or
bio-diesel.

When blended with fuels, Ethos FR reduces the emissions of
hydrocarbons (HC), nitrogen oxides (INWOx), carbon monoxide
(CO), particulate matter (PM) and other harmful products of
combustion.

Ethos FR is free of carcinogens.

Ethos FR+ is a light colored, multi-functional fuel reformulator. It is
designed for use in all fuels to increase power and mileage, dissolve
gums and varnishes, lubricate upper cylinder components and keep
the entire fuel system clean and highly lubricated.

Esters: In the simplest terms, esters can be defined as the
reaction products of acids and alcohols. Thousands of different
kinds of esters are commercially produced for a broad range of
applications. Within the realm of synthetic lubrication, a
relatively small substantial family of esters have been found to be
very useful in severe environment applications

Esters have been used successfully in lubrication for more than 50
years and are the preferred stock in many severe applications where
their benefits solve problems or bring value. For example, esters have
been used exclusively in jet engine lubricants worldwide for over 40
years due to their unique combination of low temperature flowability


http://en.wikipedia.org/wiki/Esters
http://en.wikipedia.org/wiki/Esters

with clean high temperature operation. Esters are also the preferred
stock in the new synthetic refrigeration lubricants used with CFC

replacement refrigerants. Here the combination of branching and
polarity make the esters miscible with the HFC refrigerants and
improves both low and high temperature performance
characteristics. In automotive applications, the first qualified

synthetic crankcase motor oils were based entirely on esters and
these products were quite successful when properly formulated.

Esters have given way to Polyalphaolefins (PAOs) in this application
due to PAOs lower cost and their formulating similarities to mineral

oil. Nevertheless, way are nearly always used in combination with
PAOs in full synthetic motor oils in order to balance the effect on

seals, solubilize additives, reduce volatility, and improve energy
efficiency through higher lubricity. The percentage of ester used in

motor oils can vary anywhere from 5 to 25% depending upon the
desired properties and the type of ester employed

Esters lubricants have already captured certain niches in the

industrial market such as reciprocating air compressors and high
temperature industrial oven chain lubricants. When one focuses on

high temperature extremes and their telltale signs such as smoking,

wear, and deposits, the potential applications for the problem solving
ester lubricants are virtually endless. In many ways esters are very
similar to the more commonly known and used synthetic

hydrocarbons or PAOs. Like PAOs, esters are synthesized form
relatively pure and simple starting materials to produce

predetermined molecular structures designed specifically for high
performance lubrication. Both types of synthetic base stocks are

primarily branched hydrocarbons which are thermally and
oxidatively stable, have high viscosity indices, and lack the

undesirable and unstable impurities found in conventional petroleum
based oils. The primary structural difference between esters and

PAOs is the presence of multiple ester linkages (COOR) in esters
which impart polarity to the molecules. This polarity affects the way

esters behave as lubricants in the following ways:

Volatility: The polarity of the ester molecules causes them to be
attracted to one another and this intermolecular attraction requires



more energy (heat) for the esters to transfer from a liquid to a
gaseous state. Therefore, at a given molecular weight or viscosity, the
esters will exhibit a lower vapor pressure which translates into a
higher flash point and a lower rate of evaporation for the lubricant.
Generally speaking, the more ester linkages in a specific ester the
higher its flash point and the lower its volatility.

Lubricity: Polarity also causes the ester molecules to be attracted to
positively charged metal surfaces. As a result, the molecules tend to
line up on the metal surface creating a filin which requires additional
energy (load) to penetrate. The result is a stronger film which
translates into higher lubricity and lower energy consumption on
lubricant applications.

Detergency/Dispersency: The polar nature of esters also makes
them good solvents and dispersants. This allows the esters to
solubilize or disperse 0il degradation by-products which might
otherwise be deposited as varnish or sludge, and translates into
cleaner operation and improved additive solubility in the final
lubricant.

Biodegradability: While stable against oxidative and thermal
breakdown, the ester linkage provides a vulnerable site for microbes
to begin their work of biodegrading the ester molecule. This
translates into very high biodegradability rates for ester lubricants
and allows more environmentally friendly products to be formulated

Ethos FR - Proof of Performance

An integral part of our sales process is to conduct proof of
performance demonstrations for potential customers wherein we
accumulate historical data that documents the effects of the use of
Ethos FR® (i.e. advantages in terms of increased fuel economy, a
decrease in engine wear and reductions in toxic emissions) on that
customer’s specific vehicles or vessels. In connection with the proof of
performance demonstrations, we provide fleet monitoring services



and forecasts of fuel consumption for purposes of the prospective
customer’s own analysis.

The results below are test results of customer experiences using
Ethos FR®. The results are for a fleet of trucks for Allied Waste.

Following is a Management Report outlining the process and
methodology of the testing of Ethos FR® for Allied Waste Services:

MANAGEMENT REPORT

Testing of Ethos Fuel Reformulator
Allied Waste Services, Southwestern Region

Overview

Ethos FR has been used, without interruption, at multiple Allied
Waste locations in Southern California since the year 2001.

Based on the positive results realized at those locations (estimated at

a 10% reduction in fuel consumption plus significant reductions in
maintenance/repair costs and emissions) an initial test was

conducted at one location in the Southwestern Region of Allied Waste
during the months of July and August, 2006. The results of this initial

4 week test showed an estimated reduction in fuel consumption of
10.35%, as measured by gallons per engine hour, compared to a

baseline period of the previous 12 months (July 2005 through June
2006).

Based on these positive results, a second phase of testing was

initiated in May 2007 encompassing 4 locations in the Southwestern
Region. The period of testing was generally the months of May, June

and July 2007, however, one location continued Ethos use through
August. The detailed data obtained from this testing period is content

of this report.



Testing Procedures and Data Compilation & Reporting
Methodology

Upon initiation of the testing period, fuel consumption and engine

hour data was obtained from each location for a baseline period in
order to establish a point of comparison for the test. The baseline

period for each location was generally the period of January through
March, 200%.

The standard CFA report obtained from each location was the “Fuel

Transaction Detail by Equipment #” report. This report provides the
most comprehensive daily listing of fuel dispensed and engine hours

recorded for each vehicle during each time period. It is important to
note that detailed reports were used throughout the compilation of

the data contained in this analysis because every report from every
location contains several “anomalies” which could distort the

accuracy of any data from any report.
Most cornmon among these “anomalies” are:

1. Vehicles showing fuel consumed but few or no engine hours
recorded (which would result in a higher fuel per hour calculation

than is actually the case),

2. Vehicles showing no fuel consumed yet have engine hours recorded
(which would result in a lower fuel per hour calculation than is

actually the case), or

3. Vehicles that do not have recorded data for both comparative
periods. This would include:

new vehicles that have been added to the fleet (and therefore have no
baseline data)



vehicles that have been retired from the fleet or are out of service for
repairs or maintenance (these vehicles will have baseline data but no

data in one or more of the test periods).

Raw Data vs. Comparable Data

Due to the frequency and significance of the anomalies outlined
above, a detailed process was implemented to ensure that any such

reporting inaccuracies did not undermine the wvalidity of the
comparative data obtained during this test.

The procedures utilized by Green Fleet Associates were as follows:

1.) Every CFA report that was obtained from every location for every

time period as reviewed line-by-line, vehicle-by-vehicle to assure the
validity of the data. Any obvious anomalies were highlighted on the

raw CFA report.

2.) This raw data from the CFA report was transferred to a
spreadsheet in order to facilitate ongoing side-by-side, vehicle-by-

vehicle comparisons of baseline to test period data. Any anomalies or
missing data for any vehicle was highlighted on the spreadsheet for

reach comparative period.

3.) A true “apples-to-apples” comparison was obtained for each time
period by removing all highlighted items.

Verification of Ethos Use

Equally important in assuring the validity of the data collected was

making best efforts to verify that all of the fuel being consumed by
each location during the testing period was being treated with Ethos.

The method utilized to check this compliance was a detailed tracking
of fuel deliveries compared the Ethos inventory at each location

during the testing period. While almost all locations maintained a



consistent treatment schedule throughout the three month testing
period, there were some minor exceptions.

The spreadsheets detailing the baseline & test period data, for each
month at each location are as follows:
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Ethos FR - Proof of Performance Demonstrations

Ethos Environmental uses an opacity meter, a detection device for
diesel wvehicles that measures the percentage of opacity (light
obstructed from passage through an exhaust smoke plume), to
demonstrate dramatic reductions in emissions. In more that 1,000
heavy-duty diesel vehicles treated (a motor vehicle having a
manufacturer’s maximum gross vehicle weight rating (GVWR)
greater than 6,000 pounds), emissions were lowered by as much as
90%. The Society of Automotive Engineers (SAE) recommended
practice SAE J1667 “Snap Acceleration Smoke Test Procedure” to be
used for heavy-duty diesel powered vehicles. Attached are samples of
opacity test sheets, taken from diesel-powered engines,
demonstrating the positive results after using Ethos FR®.
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Ethos Environmental Establishes a Technical Advisory Board to
Include Scientific and Industry Leaders With a Clean Energy
Focus

To Be Headed by John D. Dunlap, III, Former CARB Chairman and
Nationally Prominent Leader in Environmental Regulatory Advocacy
and Compliance

(Marketwire - 07/29/09) - Ethos Environmental, Inc.

(OTC.BB:ETEV - News), a San Diego-based company, is pleased to
announce today the appointment of John D. Dunlap, III as the
Chairman of its newly formed Technical Advisory Board. As

former Chairman of the California Air Resources Board, John

brings a wealth of experience as both a regulatory consultant and
green technology expert that will aid Ethos in identifying
opportunities for the development of even greener higher performing
and lower-emitting product offerings. The Board, to be completed over
time, will be composed of both scientific and industry leaders

Commenting on this exciting new addition to the Company, Corey P.
Schlossmann, Ethos Environmental, Inc.'s CEO, stated, "With the
importance placed on a cleaner environment and with an increased
focus on engine emissions and other pollutants in an era of higher
fuel costs, it is important for Ethos to have the necessary expertise
guiding its strategic course in becoming a leader in providing
ecofriendly solutions to the transportation arena. John Dunlap brings
over 20 years of expertise to the Company in environmental
advocacy and consulting. His leadership should provide the
Company's Advisory Board with immediate leadership and brings to
the Company his extensive knowledge of the complex framework of
environmental regulations and laws both on the Federal and State
level. The entire team at Ethos is excited to be working with John. We
look forward to working closely with the Advisory Board to build our



Company, reach our milestones and achieve growth for our
shareholders."

"The whole fuels arena, from fuels to fuel additives, is ripe for huge

market opportunities as California and the US EPA continue to
develop and implement tighter standards and require increased

amounts of biofuels into the fuel stream. This is an exciting time to be
in this business, and I look forward to working closely with Ethos,"

stated Mr. Dunlap.

John started his career in environmental advocacy and consulting in
early 2004. His practice area has been focused on developing and

implementing strategies for regulatory advocacy and compliance.
Using sophisticated education and communication approaches aimed

at changing/enhancing the development of environmental
regulations already underway to assist his client base. John has

extensive executive branch and Cal/EPA advocacy experience and
has gained credibility through his service in several executive posts

held at the California Air Resources Board, the South Coast AQMD
and the California Department of Toxics Substances Control.

John has been very active in the development of advocacy programs

representing priority industry sectors subject to the AB 32, California
Global Warming Solutions Act of 2006. Since AB 32 was enacted, he

has tracked virtually all technical and regulatory efforts surrounding
the California, GHG effort. He has advised the Governor's Office, State

Legislative Leadership and CARB Chair and Executive staff on
planning and resource issues regarding the successful

implementation of the measure.

John also has a broad and extensive background in government
service. In 2003, he was appointed by Governor Gray Davis to serve

as Chairman of the State Compensation Insurance Fund (SCIF),
California's largest provider of workers' compensation and as a

member of the California Travel and Tourism Commission.

He also served five years in Governor Pete Wilson's Administration as
Chairman of the Air Resources Board (CARB), where he was



responsible for implementation of the California and Federal Clean
Air Acts. During his tenure, John led the implementation of

fairminded and effective regulatory efforts in the automotive, fuels,
consumer products and technology-forcing arenas, maintaining

CARB's position as an innovative and world-leader in air pollution
control.

From 1993 to 1994, he served Governor Wilson as Chief Deputy

Director of the Department of Toxic Substances Control, where he
managed external affairs, legislation, and technology development

programs. Prior to his state service, John worked for the South Coast
Air Quality Management District for over 11 years serving as Public

Advisor.

Additionally, John has served as a Commissioner and Executive
Committee member of the California Travel and Tourism Commission.

John was involved in the planning and implementation of the state's
marketing and advertising.

He completed his Ph.D. post-graduate work at Claremont Graduate

University; M.P.P. Claremont Graduate University; B.A. University of
Redlands.
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Fuel Economy Increase and Tailpipe Emissions Decrease Proven

by Independent Lab in Extensive Over-The-Road Testing

(Marketwire - 06/29/09) - Ethos Environmental, Inc. (OTC.BB:ETEV -
News), a San Diego based company, today announced the Company's
research division, Ethos Scientific LLC, has received confirmation of
positive Over-The-Road (OTR) test results verifying increases in fuel
economy and reduction of tailpipe emissions. The test results were
obtained from the combined use of EthosFR+, a liquid fuel catalyst, in the
test vehicle's fuel and EthosFR Oil Treatment in the vehicle's engine oil.

The OTR test was performed by the California, Environmental Engineering
(CEE) Laboratory, Center for Environmental Research in Santa Ana,
California during May of 2009. A protocol similar to that prescribed for the
Society of Automotive Engineers (SAE), J1321, was used. CEE is
Environmental Protection Agency (EPA) recognized and California
Air Resources Board (CARB) certified. The test was performed in
cooperation with the research group of Rod's Trucking, located in Santa Fe
Springs, CA.

The test data reveals a fuel economy improvement of up to 11.3% with a
'significant reduction in measurable opacity emissions.' The Executive
Summary of the test with a complete description of the test vehicle and
test conditions is attached.

"Just as with the Proof of Concept lab tests, the OTR tests serve to further
substantiate the benefits of using Ethos FR+ in combination with EthosFR
Oil Treatment," said Corey P. Schlossmann, Ethos Environmental, Inc.'s

CEO. "These results are consistent with the many positive user/anecdotal
results the Company has received over the past several months since the
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release of EthosFR+. We're pleased to be able to release this confirming
independent test from such a professionally respected source."

N
marketwire

Continuing Fuel Economy Improvement Documented in Latest 25,000
Mile Mark Over-the-Road Testing

Opacity Emissions Now Reduced to Virtually Zero

(Marketwire - 08/06/09) - Ethos Environmental, Inc. (OTC.BB:ETEV -
News), a San Diego based company, today announced the Company's
research division, Ethos Scientific LLC, has received confirmation of
continued improvements in fuel economy from the latest Over-The-Road
(OTR) interim test results reported at the 25,000 mile mark from the start
of the test on the test vehicle. The test results were obtained from the
combined use of EthosFR+, a liquid fuel catalyst, in the test vehicle's fuel
and EthosFR Oil Treatment in the vehicle's engine oil.

The original test results were reported on June 29th, 2009 at the 10,000
mile mark on the test vehicle.

The ongoing OTR testing is being performed by the California
Environmental Engineering (CEE) Laboratory, Center for Environmental
Research in Santa Ana, California. A protocol similar to that prescribed for
the Society of Automotive Engineers (SAE), J1321, is being used. CEE is
Environmental Protection Agency (EPA) recognized and California Air
Resources Board (CARB) certified. The testing is being performed in
cooperation with the research group of Rod's Trucking, located in Santa Fe
Springs, CA.

This latest test data now reveals a substantial fuel economy improvement
of up to 15% with opacity emissions now being reduced to virtually zero.
The previous interim results as reported in the Company's June 29th,
2009 press release showed up to an 11.3% improvement in fuel economy.
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The test vehicle is the same vehicle referenced in the June 29th, 2009
press release.

Ongoing fuel economy and opacity emissions testing on this vehicle will
include Particulate Matter Density results in the next phase of testing.

"We're delighted to be able to substantively document and report that
continued use of EthosFR+ and EthosFR results in increased improvements
in fuel economy and further reductions in tailpipe emissions," said Corey P.
Schlossmann, Ethos Environmental, Inc.'s CEO. "These newest test results
confirm the steady stream of user/anecdotal results the Company
continues to receive from its growing customer base."

ot
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Nationally Recognized, Independent Lab Tests Prove Toxic
Emissions Reduced Using Improved EthosFR+

EPA Recognized and CARB Approved Lab Confirms Increased
Horsepower, Improved Fuel Economy, and Significant Reduction
in Harmful Emissions

(MARKET WIRE)--Apr 6, 2009 -- Ethos Environmental, Inc. (OTC
BB:ETEV.OB - News), a San Diego-based company, is pleased to announce
that, through Ethos Scientific LL.C, the Company's research and
development division, it has received positive Proof of Concept test results
in reducing toxic tailpipe emissions when the company's new and improved
flagship product, EthosFR+, a liquid fuel catalyst, is added to fuel.

The new and improved blend was tested by the California Environmental
Engineering Laboratory, Center for Environmental Research in Santa Ana,
California in March. The CEE is Environmental Protection Agency
recognized and California Air Resources Board (CARB) certified.
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The Company's new formula contains compounds not present in the
original blend. Ethos' new Scientific Advisory Board recommended the
addition of this proprietary ingredient to dramatically bolster the
products' performance in gas and diesel engines.

The tests were run on a Cummins QSM-11 400 HP heavy duty diesel engine
in accordance with Federal Regulations. The successful tests were
conducted on a heavy duty engine dynamometer. Two tests were
completed; one initially without the EthosFR+ fuel catalyst to establish a
baseline average for tailpipe emissions, horsepower and fuel economy. The
second test included the addition of EthosFR+ in the engine. The results of
this test were compared to the baseline.

Analysis of the tests indicated a significant reduction of measured tailpipe
emissions for Hydrocarbons, Carbon Monoxide, Nitrous Oxide, and
Particulate Matter. A marked improvement in horsepower and fuel
economy was also noted.

According to CEE Research Director Joe Jones, the results were
"surprising" and Ethos FR+ outperformed other additives that the CEE has
tested in the past. "The results using the Ethos product showed significant
improvement in lowering the tailpipe emissions and improving fuel
economy," Jones said.

"The test results from an EPA recognized and CARB certified laboratory
verifies with a high level of confidence the validity of EthosFR+ and its high
probability for continual improvement in engines with constant use," said
Corey P. Schlossmann, Ethos Environmental, Inc.'s CEO. "As a result of the
conclusive '"Proof of Concept' test, we are now beginning production of the
new EthosFR+ for release into our expanding global distribution network."

Please find attached 2 '"Proof of Concept' Executive Summaries
provided by California Air Resources Board (CARB) certified and
Environmental Protection Agency (EPA) recognized California
Environmental Engineering (CEE).



CEE LLC

CALIFORNIA ENVIRONMENTAL ENGINEERING

2530 Soutk Mirck Street — Sants Ana, CA 92707

June 12, 2009
Ethos Environmental, Inc.

6800 Gateway Park Drive
San Diego, CA 92154

Re: Ethos-FR Liquid Fuel Catalyst

Executive Summary

Following a set of successful Proof-Of-Concept (POC) labormtory tests using the Frho's product,
a series of “Over-The-Road"” (OTR) tests using the Ethos fuel catalyst were accomplished during
May-2009 using a protocol similar to those prescribed for the SAE J1321 fiel consumption test
procedure. The tests were performed in cooperation with the research group of Rod's Trocking
Jocated in Santa Fe Springs, California and under the guidance of the California Environmental
Engineering (CEE) Center for Environmental Research. The test protocol included using a 1999
Freightliser FLD Three Axel Tractor with a Detroit Diesel 430 Diesel Engine., The well
maintained ropresentative test vehicle had an accumulated mileage in excess of 700,000 miles.

The test protocol used was in sccordance with the procedures defined for Over-The-Road testing
varishles using an ECOM S-gas amalyzer 10 accursicly measure tailpipe emissions and fuel
economy. A series of six (6) tests covering over 10,000 ~ actual miles were performed using the
same driver aad pay load weight. Downloaded ECOM data was used in establishing the data
profile for the measurable lailpipe emissions and fuel economy.

Recognizing the heavy-duty test vehicle was a well maintained operational unit and the diesed
fuel (D-2) was CARB Ultra Low Sulfur (15 PPM-or-Less) the overall test resulls were significant
and notably important. Analysis of the ECOM - data base indicated a fuel economy improvement
range of up to 11.3% with a significass reduction in measurable opacity emissions. The results
verify with & high level of confidence (he viability of the Ethos liquid fuel catalyst and the high
probability of #ts providing continuing improvement with time.

An additicnal set of over the road tests using the Ethos product are plasned in the near fulure.
Additional informsation conceming the lests may be directed to: (619) 575-0800.

Joseph Jomes
Research Oirector




Cabilorvie Favs ¢ Engs e - 2500 Sew Bach Swect - Santa A, CA 90707 Phone (714) 3439522 Pax: (734) 3437687

March 11,2009

Ethos Environmental, Inc.

6800 Gateway Park Drive

San Diego, CA 92154

Attn: Corey Schlossmann; Paul Rangel

Re: Ethos FR Liquid Fuel - Catalyst

Executive Summary

A Proof-Of-Concept (POC) test series was accomplished during March 2009 using the Ethos -
FR Liquid Fuel Cmalyst. The tests were performed & the California Envirommental Engineering
(CEE) Laboratory, Center for Envirommestal Research im Santa Ana, Californis. The CEE
[ndependent Laboratory is Enviroamental Protecticn Agency (EPA) recognized and California
Air Resources Board (CARB) certified,

The POC 1es1s were accomplished using o Cammins QSM-11 (400 HP) heavy-duty diesel engine
25 the representative test vehicle, The test protocol used was in accordance with the procedures
defmed (s the Code of Federal Regulatsons (CFR) - 40, Part 86, Appendix 1. Standard 8-mode
iests were performed using a heavy-duty engine dynamometer. Two S.-made tests were completed
initially without the Ethos foel catalyst to establish a baseline average for tailpipe emissions,
horse power sad feel coonomy. Afler introduction of the Ethos liquid fuel catalyst the engine was

operated at varying speeds for a continual period of 10-bours. Following the test run a final 8-
mode test was accomplished to compare 10 the baseline average.

Amalysis of the database with and without the Ethos FR fuel catalyst indscales a significast trend
in the reduction of measured tilpipe emissions for Hydrocarbons (HC), Carbon Monaxide (CO)
aad Panticalme Matter (PM). A sotable improvement in borsepower (HP") was achieved. The
results of the POC ~ test series is considered important in developing a2 “carboa foot print™ with
respect 10 key emission redections. The test results verify with a high level of confidence the
viability of the Ithos FR ~ liquid fuel catalyst and (he high probablity of s providing continuing
improvement with time. Additional information conceming the tests may be directed to: (619)
575-6300.
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Ethos Receives Order From Township in

Morris County, New Jersey

(MARKET WIRE)--Dec 17, 2008 -- Ethos Environmental, Inc., a San Diego-
based company that manufactures fuel reformulators, (the "Company™)
(OTC BB:ETEV.OB - News) is pleased to announce that the Company has
received an order for the purchase of our signature product, Ethos FR,
from a township in Morris County, New Jersey.

This particular township conducted extensive testing using Ethos FR on
township vehicles during the past few months. The test results revealed
that township vehicles using Ethos FR saved in excess of 12% on fuel
consumption and showed more than 32% decrease in emissions.

"The decision by this township to use Ethos FR provides yet another
example of the many benefits that may be expected by using our eco-
conscious product," stated Corey P. Schlossmann, Chief Executive Officer of
Ethos.
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(MARKET WIRE)--Oct 28, 2008 -- Ethos Environmental, Inc., a San Diego-
based company that manufactures fuel reformulators (the "Company")
(OTC BB:ETEV.OB - News), is pleased to announce that an SAE J1321 Type
II fuel consumption test of Ethos FR performed by FERIC, a private,
non-profit research and development organization and a division of FP
Innovations, has verified that Ethos FR increases fuel efficiency and
significantly reduces emissions.

When compared to a control vehicle following the rigorous testing protocol,
the results concluded that Ethos FR successfully improved fuel efficiency
and reduced harmful diesel emissions, as measured in opacity. In fact, the
Ethos FR treated engine reduced emissions by 29.1% when compared to
the baseline test.

The test results verify that the Ethos FR treated engine reduced fuel
consumption, though the length and duration of the test did not provide
the Ethos FR product sufficient mileage to achieve maximum results. In
actual field results conducted by freight carriers, fuel efficiency improved
by 7% to 19%, on average, as documented by fleet drivers. These actual
field test periods have included a more typical mix of travel for heavy duty
trucks, including longer runs, partial and/or lighter roads, and a higher
amount of engine idling time -- all conditions where friction reduction has a
direct relation to reducing fuel consumption.

As part of their Energotest 2008, a project which conducts controlled test-
track studies of products for achieving higher fuel efficiency and lowering
emissions in the transportation industry, FERIC tested Ethos FR. The
testing protocol was based on the SAE J1321 Joint TMC/SAE Fuel
Consumption Test Procedure - Type II. The vehicles used in the test were
identical low-mileage 2006 Freightliner tractors, with Mercedes Benz
4000 engines. The tests were performed on a high speed test track, and the
length of the test run was approximately 60 miles.
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UNDERSTANDING YOUR ENGINE REPORT

It's easy!
You don't need to be an expert . . The bulit4n diagnostics do it for you!
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Summation of Speedco Oil analysis data on a 2002 Ford F-350 V8
diesel Crew Cab with 8' bed.
R ELEMENTS
P 0 N
AlcC 0 X | v !
L|H R T B T
UulR|C o U N I D I8 R
Mmjo|o B - 8 o) Al C A
Ifm|P|1]L | |s|D M| T ]| @ T|S
Starting TR e 5 =) b el e TR o T o o [ ] o (] )
Mieson |Mileson| U|U|E[O|A|lI1 | O |UujJu|L|lOo] o] B|lO]O
Vehice | ol |MIMIRINIDIN!NIMIMIVY|N]OJN|NI]T
91703 | 5000 | 6 | 6 | 3 | 9 | 6 | 3| 12 | 4 | 12 [<2]| <2.0| 146 96 | <2.0| 1.1
96990 | 5000 | 4 | 3 (14| 15| <2 | <2| 14 | 17| 3 [<2|<20] 145 102 <2.0] 1.0
109649 | 5000 | 6 | 5 | 4 | 10| <2| <2| 11 | <2| 4 |<2]|<2.0]14.8] 9.4 | <2.0]1.2
115743 ETHOS STARTED IN CRANKCASE AND FUEL
119681 | 6281 | 2 |[<2| 2 | 5 [<2[<2] <2 | 5 | <2 [<2[<2.0[144] 9.8 [<2.0] 05
133503 | 5000 | 5 [<2| 32| 3]6 | <2|<2] 3 [<2|42[144] 99 |<2.0]/04]
140362 | 6859 | 4 | 4 | 15| 3 |<2|<2| 4 | <2| 5 |<2| 42 | 144 96 |<2.0|05
150253 | 10000 | 7 | 5 | 8 | 7 | 7 | <2| 14 | <2| 4 |<2| 56 | 146] 9.2 | <2.0]0.7
Finishing
Miles  |Oil type - Shell Rotella T - 15W40
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This short analysis of Ethos Fuel Reformulator was completed by:

Robert McCormick, PhD
Senior Fuels Enginecr

Center for Transportation Technologies and Systems

Tre National Renewable:
1617 Cole Blvd. MS1633
Golden, CO. 80401
3-275-4432
303-275-4415 (fxx)

Engine testing was conducted in a 1991 DDC Series 60 engine over the heavy-duty
transient test (federal test procedure). A blend of 20% soy biodicsel and Arco ECDI1 was
compared to this same fuel containing the £thos Envitonmental additive system, Note
that ECDJ is an extremely high quality, low emission diese! fuel formulation, Test

results are shown in the table below.

Use of Ethos additive system in this engane produced k small but statistically significant

reduction in CO and in PM. A larger reduction in HC was slso observed, but HC

emissions from dicsel vehicles are so low that this is probably not of great significance

(even if it is statistically significant).

v

B0 | B20+Ethos | % Change | Significance
[HC,gbhph | 007 | 0.0 29 9%
" CO, g/bhp-h 253 2,42 4 94% |
NO 465 4.65 0
| NO,, gbhp-h no :.%”—i

0.175

=3

wﬁ 0,181
change is statistically significant a1 this confidence level. This analysis

assumes oqual vanance for the B20 snd the B20+Erhos tests.

TO: 16195759320

P,



Fuel Additive - RTD Bus Testing Protocol

Draht - May 11, 2006
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JUN-23-2005 23113 FMROMiETHOS JWITA2TI9 TO: 16195755020
I

FUEL ( ARCO ECD-1)

BRAKE-SPECFIC EMISSION RESULTS

BSHC (CELL) 0.090 g/hp-hr
cO 2.600 g/hp-hr
NOx 4.370 g/hp-hr
PM 0214 g/bp-hr

** These numbers are the baseline numbers for the fuel
after several days of testing.




JUN 23-2005 D410 FROMIETHOS I207420439 T0: 16155755080 .6

Southwest Research Institute - Department of Emissions Research
EPA Hot Transient Emission Test Results
Projoct No. 3,06506,001

Engine Model 1901 DDC Senies 60 Test No.: CT.41 DIESEL 2D, EM-5266-F
Engine Dasc: 12.7L (775 CID) -6 Oate 0SMOAZ004 Time:02:10 HCR: 1800 FID Respc 1.00
Fagine Cycle:  Diesel ProgamHOT. 4.12.C
Engine SIN:  GREOD142) Coll: 4 BagCart: 1
AmblentTest Col Condtions Sample Flows
Barometer: 2007 nHg 0884 kPs scfm somm
Engine Infet Ak Blower 1 Rate: 21832 ()5
Tempersture: 770 °F  250°C Blowet 2 Rate: 00 0.00
Dew Point 864 F  136°C ooon:svu-rm - e B
oo gl i C - =i n
m‘ Air Sample Rale: 163 00
Tomparsiuns: %0 F  281°%C Tetal Flow Rate: 210487 (38"
Abs Humidity 719 g™ 103ghg Particulste Data
Rel Humdity. 47 % Fiter Nuthber:  2508.0-41 (pak)
Weight Gpin: 3077 mg
Measured Gasecus Data Sample Mutiplier: 1.38
Meter Range Concentation
HC Sample nfa 628 ppm o c'eunem Factors o~
HC Bekged au 2 485 ppm Hasty CF: -
CO Sampe @8 2 4137 ppm (Dry) ONio-Wet CF, Sample: 0878
€O Bewgr 09 2 084 pom R .
NOx Sample na 4767 ppm (Ory) y
NOx Bckgrd 09 1 023 ppm Test Cycle Data
CO2 Sample 726 1 06941 % (Wel) Sample Time: 121430 sec
CO2 Behgra [ 1 IRt | 0.0467 % Wark. 2363 hptr 17.62 kWb
Rglerence Work: 2385 hphr 1764 KWy
1
W Total Volumo (Vmixk  44.218.2 s¢f 252.2% sem
HC 164  ppm Drake-Specific Emisalon Results
co 3947  ppm BSHMC {Cel)  0.050 ghpav 0.067 ghW-tw
NOx 4641  ppm co 2.435 gpae 3266 plw-y
co2 056 % NOx [Cel) 4644 ghptr 5228 ghW-r
Partcutate 0.175 ghptr 0235 gkW-v
Mass Emissions co2 8522 gher 740.50 glW-re
HC 1183  grums BSFC | 0.385 Bhphr 0.234 hphW-tv
co 57541 grams
NOx 109734 gams
Particulste 4133 goms
cQ2 13048 g
Fud 910 & 413 kg
R —————



JIN-23-2005 23:13 FROM:ETHOS RAITAEDA39 TOI 16195798320

FUEL ( ARCO ECD-1 + B20 )

BRAKE-SPECFIC EMISSION RESULTS

BSHC 0.070 g/hp-hr
co 2.530 g/bp-hr
NOx 4.650 'p-hr
PM 0.181 g/hp-hr

|

** These are the baseline numbers the reference fuel
(ARCO ECD-1) and B20. ‘




JUN-Z23-2005 23:13 FROM:ETHOS

RETA2R4T5 TO: 16195755020 P.

Southwest Research Institute - Departmént of Emissions Research
EPA Hot Translent Emission Test Results
Project No. 3.06806.001

Engine Model 1991 DDC Sevis €0 Test No.. CT-H2 | CIESEL 20, EM-86265-F
Engine Desc.: 12.7 L (778 CID) -8 DOatle 0GUN2004 Time:02:50 MWCR. 1800  FID Resp: 1.00
Engine Cycle: Diesel Program HOY:  4.12:C
Eagine SIN:  GRE001123 Col: 4 BagCat: 1
AmizlentT est Coll Conditons Sample Flows
Barcemater, 2006 Mg 084 =P | scim somm
Ergine inly! A¥ Blower 1 Rate: 21768 6162
Tempesoture: 770 ¥ 250°C Blower 2 Rute. 60 <4 o000
Dew Paint 562 F  134°C «© ;ﬂ . b 68
Hm us . 4 )
:: Humidity. ::" ’r e Gas Meter 2: 325 000
Oam' Al ) Samgle Rate: 167 0.05
Towperamn: 70 F  264°C Total Figw Rate: 217742 6167
Abs Humidlty 720 grib  1039hg { Pariisntste Deta
Rel Humidity. 52 % Fller ng:‘.r 2500042 (pok)
Weipht : 3208 myg
Veasured Gasacus Dan Sample - 1305
Metr Range Concenyaton T
HC Sample n'a 587 ppem Correction
HC Beagre 45 2 458 pom NOx CF: 0238
€O Sample 22 2 107 pem (Dry) DOyeo g:w gﬁ:
CO Beigrd 18 2 169 pem mm’ .“'_-W s
NOx Sample rie 4815 ppm (Ovy) |
NOx Baxgrd ] 1 020 pam | Test Cycle Data
CO2Sample 714 1 05584 % (Wel) Sampie Time 1,21420 sec
CO2 Bekgre 86 ! 00491 % work: 2348 hphe 1751 KW
Reforen¢e Work: 2356 hphe 1784 KW.br
Totsl Vojume (Vmiek: 440837 scf 124781 sem
Corrocted Concantrations i
HC 162 ppm | Brake-Specific Emission Results
co 3833 ppm BSHC [Cel) 0040 ghp-hr 0,085 Wy
NOx 4602 ppm co 2374 ghphr 3,180 ghW.he
coz 0551 % NOx (Cel)  4.702 gMpdv 6306 gty
Particulste 0.178 ghphr 0236 ghW-he
Mass Emissions co2 5362 ghphr 71909 QRW-¥
HC 1158 groms esre 0374 Rinp-te 0228 kWt
co 55679 gramn
NOx 110369 grams
Particulate 4106 grams [
coe 12591 kg ,
Fuel 878 © 308 kg
|
Aralgred OMODT0M 1569 ; Page 1011
R —————



JUN-23-2005 3113 FROM:ETHOS JTT4R4I9 TO: 16195755320

FUEL ( ARCO ECD-1 +B20 + ETHOS)

BRAKE-SPECFIC EMISS|ION RESULTS

BSHC 0.050 g/hp-hr

cO 2.420 g/hp-hr

NOx 4.650 g/lrp-hr

PM 0.175 g/hp-hr
|

|
!
|




JUN -23-2005 04:00

Southwest Research Institute - Department of Emissions Ressarch

FROM:ETHOS

3037420433

T0: 1649575530 P,

EPA Mot Transient Emission Test Results
Project No. 3.06906.001

o

Engine Modet 1881 COC Series &0 Test No,: C7-H3 DIESEL 20, EM-5265-F
Engine Desc: 127 L (775 CI0) 16 Dale: 0SI0M2004 Time!03:30 HCR 1800 FID Resp: 1.00
Engne Cycie:  Diese! HOT: 412.C
Ergine SN:  BRECO1123 Cel 4 BagCom: 1
Amblara/Test Cell Conditions Sample Flows
Baremeter: 2004 nHg 963 kPa scim scmm
Engine nlat Ak Blower 1 Rate: 24742 61.57
Temperawre: 770 °‘F 250°C Blower 2 Rate: 0.0 0.00
Dew Pont 567 'F 137°C S0 Gﬂ: 9»'-"; e Sd
::' "wm :’,’ 3’ ': Ll Gas 3!: 2 3 0.08
Diution Air Sarple Rate: 187 008
Tempersiure:. 780 °F  258°C Total Flow Rate: 217583 6162
Abs. Humidity 737 gub 1059k Particulate Data
Rel. Humdey 60 * Fiuar Number:  2910.0-42 (pak)
Weght Gpin: 3144 mg
Measured Gasecus Data Sampie Multipler. 1.304
Meter Range Concentation
HC Sample n'a 624 ppm Correstion Faclors
MG Bekgre 41 2 476 pom NOx HW&CE g-:g
€O Sample 434 2 4226 ppm (Ory) Dry-io-V/et CF, Sampie:
£0 Bekged 16 2 141 poen Wrw?r Bckgra: g"’:?
NOx Sample e 47.58 ppm (Dry) g 3
NOx Bokged 10 9 025 pom Test Cycle Data
COz2Sample 727 1 06154 %  (Wel) Somple Time: 1,21460 sec
COzZ Bckgre 85 1 0.0485 % Worc 2365 npdw 17.64 KW-hr
Rederence Work: 2366 hpiv 17.64 kW-hr
; Tolal Velume (Vmix): 44,0460 scf  1.247.4! som
Corrected Concentrabions
HC 1.70 ppm Brake-Spocific Emission Results
co 3976 ppm BSHC (Cell) 0051 ghp-he 0.069 pkwte
NOx 4620 pem co ' 2441 gihp-he 3.273 gMkW-hr
co2 05591 % NOx  (Cel) 4617 ghp-i 6.192 gMkW-hr
Panicdate 0173 ghpv 0.232 gRW-hr
Mass Emssions co2 5489 gihptvw 73615 gikw-hr
HC 1216 grems BSFC 0383 Ihp-tv 0,233 kKW
co - o7.744  grems
NOx 100248  grams
Particulate 4000 grams
coz 12968 kg '
Fuel 906 & 411 kg
Pagetots

Arghyzod OWOV004 16.40




